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Introduction

* Two main themes:

Business Expenses - What’s Deductible and What’s
Not?

Tax Planning - What Should | Be Thinking About?
What Questions Should | Be Asking?
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Most Often Asked Questions...

* | use my dog for class demonstrations. Can |
deduct any of his expenses?

* | do in-home training. Can | deduct the cost of
my travel to and from client’s homes?

« | participate in dog trials and shows. Can |
deduct travel and meal expenses?

Most Often Asked Questions...

* | run my business out of my home. Can | deduct
any expenses?

* I’m not generating any revenue yet. What
expenses can | deduct?

Use of Dog in Business

* Purpose
 Business vs. Personal
« Types of expenses

* Depends on use
Groomer
Trainer
Board & Train
Working Dog

* Recordkeeping
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Auto Expenses

* Where are you traveling to and from?
Commuting
Business Travel
+ Different models
Standard mileage rate
Actual expenses
 Recordkeeping
Credit or debit card statements
Receipts
Log book

Travel and Meals

Purpose
Business i.e. advertising or showcasing
Personal - competition.
Travel
Lodging
Mileage or actual expense
Airfare
RV or parking fees
Meals
Entertainment
Networking activities at conference
Boat cruises

Business Use of Home

* New Rules for 2013

* Requirement - Area must be used regularly and
exclusively for business.

* Who - Single member LLC or sole proprietor.

* Measurement - Maximum of 300 square feet.

* How much? - Standard $5/square foot.




The Early Years

« Start up costs
Business Formation
Professional Fees
Office Supplies
Dog Equipment
Advertising
Depreciation
Insurance

Little to no income
+ Net Operating Losses
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Hobby vs. For Profit Business

* Motive

» Time Devoted to Business

* Your Expertise

¢ Income Derived from other sources
» Number of years generating losses
» Bookkeeping records

A Dialogue with your Accountant...

* Start the conversation early in the year.

* What changed?
Are there any new opportunities available?
Depreciation rules and timing for purchasing equipment
* Tax incentives and credits

* What’s on the horizon?
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A Dialogue with your Accountant...

* What should | be doing?
Strategies to lower my tax bill?
Retirement savings plans
Business formation
Budgeting and planning

Should | be paying taxes quarterly?

Hot topic - Independent Contractor vs. Employee!

Conclusion

There are many tax rules as well as tax benefits that
effect your business, whether you are large or small.
They are complex and changing, but nonetheless,
important for every dog professional to know.

Working with a tax or accounting professional can help
you navigate your way through these complex rules
and provide you with advice and guidance to address
your specific situation and needs.

Dollars & Scents provides accounting,
bookkeeping, tax preparation, and financial
planning services for dog professionals
across the U.S. Get everything your dog
business needs to run smoothly - at rates
you can afford.
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Disclaimer

¢ RS Circular 230 Tax Advice Disclaimer: Pursuant to
requirements related to practice before the Internal Revenue

Service, you are hereby adv tten or electron

tax advice contained herein (including any attachm

enclosures, or other a(‘cumpan\'ing mater 1:\15) ‘was

written or intended to be used, and cannot be used, by any

taxpayer for the purposes of (i) :m)iding pvnnlti s that may be

in d under the U.S. Internal Revenue Code or
any other taxing authority or (ii) pronmting, mar] ing

recommending to another person any tax related matter
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